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TOPIC 3

ECONOMY AND 

DEVELOPMENT 

BEFORE THE 1500s up 

to 1608



How did different Amerindian 

cultures interact with one   

another?

ÅDifferent tribes would 

sometimes trade items 

with one another, this is 

known as a Barter 

System, because no 

money was involved. This 

would sometimes lead to 

war between different 

tribes to determine who 

controlled the land or 

resources



What role did the Amerindians 

play in the Fur Trade?

ÅThe Amerindians hunted 

the fur-bearing animals 

and prepared the skins 

for transportation to the 

trading posts. 

ÅThe Amerindians traded 

furs for European 

manufactured goods, 

earning very little on the 

exchange



What effect did the Fur trade have on the 

Amerindian nations of North Eastern 

North America?

ÅIt forced them into 

alliances with either 

the French or English 

in a battle for control 

of the Fur trade



What was Canada used for after 

Cartierôs voyages?

ÅIt was used for fishing which was Canadaôs first 

commodity



TOPIC 3

ECONOMY AND 

DEVELOPMENT 

From1608 to 1760:

The French Regime



What role did European fisherman 

play in renewing French interest 

in New France?

ÅThey were the ones 

who first started 

trading for furs with the 

Amerindians



What did both French and 

Amerindians gain from their  

exchanges in relation to the fur 

trade?

ÅFrench gainedécanoes, toboggans, 

snowshoes, corn, tomatoes, potatoes, 

maple syrup and tobacco

ÅAmerindians gainedémetal tools, wool 

blankets, alcohol, guns and diseases



What is Mercantilism?

ÅItôs when the colony (New France) 

supplies raw materials (furs) to the 

mother country (France) and gets little in 

return. The result is that the mother 

country becomes rich as the colony 

remains poor.



What are the consequences of 

Mercantilism for New France?

ÅThe population remains 

very small

ÅThe territory that New 

France occupies is huge

ÅThe economy is not 

diversified

ÅThere are no factories 

that are built in New 

France, all goods must be 

bought from France



How did the economy of New 

France develop after 1663?

ÅThe Intendants attempt 
to diversify the 
economy

ÅJean Talon introduces 
many new industries and 
grants numerous 
seigneuries

ÅMichel Begon starts 
sawmills

ÅGilles Hocquart starts les 
forges de St.Maurice 
(ironworks)



What prevented New France from 

diversifying its economy after 

1663?

ÅScarcity of specialized labour               

Åhigh production costs

Ålack of local capital

Åweakness of the local market

Åobjections from the mother country



How does Governor Frontenac 

affect the development of New 

France?

Åthe Fur Trade once again becomes the 

major economic activity of New France

Ånew forts were built along the St. 

Lawrence, between Lake Ontario and 

Montreal to protect the Fur Trade

Åencourages further explorations into the 

interior of North America to benefit the Fur 

trade



What role does the Fur Trade 

play during the French Regime?

ÅIt remains the main economic activity of 

New France throughout the French 

Regime

ÅThe Seigneurial System allows for French 

Canadians to grow enough food to sustain 

their families



TOPIC 3

ECONOMY AND 

DEVELOPMENT 

From1760 to 1867:

The British Regime



What happens to the Fur Trade 

after the Conquest?

ÅBritish merchants replace French 
merchants as the owners. Besides, that it 
pretty much stays the same, the coureurs 
des bois and voyageurs remain French 
Canadien.

ÅMacTavish is a Scottish merchant who 
started the Northwest Company in 

Montreal to rival the English Hudson Bay 
Company to the north



What ultimately happened to the Fur 

Trade in Canada?

ÅThe American Revolution 
forced the Northwest 
company to hunt their furs 
north of  the Great Lakes, 
which puts it in direct 
competition with the 
Hudsonôs Bay Company

ÅIn 1820, The Hudsonôs Bay 
Company takes over the 
Northwest Company, giving 
it a monopoly over the Fur 
Trade. Montrealôs days as a 
fur trade center end



What allowed the Timber Trade to replace 

the Fur Trade as 

Canadaôs main economic activity?

ÅNapoleonôs blockade of 

Scandinavia forces 

Britain to import timber 

from Canada to be used 

in its shipbuilding 

industry.

ÅProtective tariffs on 

imports favor the sale of 

Canadian goods over 

the goods of foreign 

countries within the 

British empire. 



What effect does the Timber Industry 

have on Canada?

ÅIt creates new jobs as 
lumberjacks for the 
French Canadians

ÅIt opens up the 
Saguenay, and Ottawa 
valley to colonization, by 
creating sawmills and 
lumber camps

ÅTimber replaces Fur as 
Canadaôs main export

ÅThe Bank of Montreal, 
Canadaôs first bank, is 
started in 1817



What other products develop in Canada 

during the early 19th 

century?

ÅWheat becomes a 

chief export as many 

new farms are 

created in Upper 

Canada.



What problem did the British merchants 

encounter in shipping the 

wheat from Upper Canada to the British 

markets and what solution   

did they adopt?

ÅTo bypass the numerous 
rapids beyond Montreal, the 
merchants have numerous 
canals and locks built along 
the St. Lawrence and 
Ottawa rivers to 
accommodate their ships 
which traveled to Upper 
Canada.

ÅThe Lachine Canal, The 
Welland Canal, The Rideau 
Canal, where all built for 
this  purpose in the 1820s 
and 30s



What new forms of transportation will replace 

sailing ships and 

canoes as the main form of shipping in 

Canada in the 19th century?

Å Steamships reduced 
sailing time between 
Montreal and Upper 
Canada.

Å Railroads became a faster 
and more efficient way to 
carry goods from Upper 
Canada to the port of 
Montreal. At first they were 
used to connect canals and 
rivers. The first railroad in 
Canada was built between 
Laprairie and St. Jean-
Sur-Le-Richelieu.



What happens to the economy of 

Canada in the 1840s?

ÅThe Canadian economy suffers a major 

setback when the British government 

removes its protective tariffs which had 

benefited Canadian food and timber 

exporters for 40 years

ÅFacing bankruptcy, Montreal merchants 

must find a new market for their 

goodséthe USA!



What is the Reciprocity Treaty?

ÅItôs a trade treaty that is signed between 

Canada in the USA in 1854

ÅIt allowed Canada to ships its wheat and 

timber to American markets, in exchange, 

it allowed the Americans to fish in the 

Grand Banks of Newfoundland 



What kind of economic problems 

contributed to the creation of 

Canada?

ÅEnd of the Reciprocity Treaty with the 

United States in 1866

ÅIron replaced wood in the shipbuilding and 

bridge-building industry

ÅThe government of United Canada had 

accumulated a large debt

ÅAll the good farmland was located in the 

Northwest Territories (the Prairies)



TOPIC 3

ECONOMY AND 

DEVELOPMENT 

From1867 to the 

Present:

Contemporary Era



What was the National Policy?

ÅIt was John A. 

MacDonaldôs 

economic program to 

improve Canadaôs 

economy

ÅIt aimed to increase 

customs duties to 

protect Canadian 

companies from 

foreign competition



What was the first phase of 

Industrialization and how did it impact 

Quebec?

ÅIt was the period in the late 19th century 

that saw the rise of the manufacturing 

sector in Quebec

ÅMany new factories were created in the 

cities

ÅThe rural population moved to the cities in 

search of jobs in factories, creating new 

working-class districts



What were some of the defining 

characteristics of the first phase of 

Industrialization?

ÅCoal was the main source of energy for the 
factory machines

ÅThe capital for investments came from the 
British and Canadian entrepreneurs

ÅThe goods produced were mostly sold in 
Canadian markets

ÅTrains and steamships were the main modes of 
transportation

ÅFactories were located in the big cities

ÅMost factories produced textiles, leather, food 
and tobacco



What were the working conditions 

like in the factories?

ÅLong hours on dangerous 
machines, workers were 
often injured or killed

ÅChild labour was common

ÅWorkers were often 
beaten by managers

ÅLow salary and the 
factories were cold, 
damp, dark and dirty

ÅUnions were created to 
protect the workers, but 
owners were hostile 
towards them



What changes occurred in Quebec 

agriculture during this era?

ÅFarmers switched from growing wheat to dairy farming 
(cheese, milk and butter)

ÅSome areas started producing specialty crops such as 
tobacco, apples and vegetables

ÅMany farmers began to farm with modern machinery 
(tractors)



What were the major characteristics 

of the 2nd phase of Industrialization?

ÅIt was based on the exploitation of natural 

resources such as copper, aluminum, nickel, 

gold, pulp and paper and asbestos

ÅThe capital (money) was invested by Americans

ÅHydroelectricity became the main source of 

power for the factories

ÅGreater need for food supply in the cities

ÅThe factories were located outside the cities in 

Shawinigan, the Saguenay and Ottawa valley



What did the need for increased 

food supply mean for Canada?

ÅIncrease in farm production as the farmers 

shipped their food to the cities

ÅWheat farms in the Prairies boomed

ÅRailways and ports saw a huge increase in 

shipping as new markets opened in 

European cities



How were the working conditions in 

Quebec factories at the beginning of the 

20th century?

ÅThe hours were still long and women were still 

paid less than men

ÅThe Canadian Federation of Labour was formed 

to protect the workers

ÅThe Catholic Church formed Catholic unions for 

workers in Quebec

ÅThe bosses were still against strikes



What was the Great Depression and what 

consequence did it have on Canada?

ÅIt occurred when the New York Stock Exchange crashed 
on October 24, 1929. That day became known as Black 
Thursday

ÅMany companies went bankrupt meaning workers lost 
their jobs

ÅThe demand for goods dropped 

ÅThe unemployment rate reached 40%



How did the Great Depression 

impact Canadians daily lives?

ÅFactory workers faced unemployment and 
reduced wages

ÅGovernment employees faced pay cuts

ÅNumerous families were evicted from their 
homes 

ÅMarriages were delayed and fewer children were 
born

ÅThe really poor ate at soup kitchens and slept in 
shelters

ÅHobos hopped on trains and roamed the country 
looking for work



What solutions did the government come 

up with to combat the 

Depression?

ÅPublic Works projects meant manual labour 
was used to build roads, dig drainage ditches 
and build parks

ÅWork Camps took in single unemployed men

ÅDirect Aid was given to the poorest in the form 
of coupons which could be exchanged for food 
and clothing

ÅBack to Land policies where the Quebec 
government sent families to colonize Abitibi, 
Gaspesie and Cote-Nord. 



What were some changes that resulted 

from the Great Depression in Canadian 

Society?

ÅNew political parties, such as the New 
Democratic Party and Union Nationale, were 
created

ÅHealth care and unemployment insurance were 
created in Canada

ÅPrime Minister Bennett created the Bank of 
Canada in 1934

ÅPrairie farmers received aid when the Canadian 
Wheat Board was created in 1935

ÅChild labour was banned


